ADDENDUM TO ADJUSTABLE RATE RIDER

(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this ____ day of

, and is incorporated into and shall be deemed to amend and supplement the Adjustable Rate Rider (the

“Rlder”) to the Mortgage, Deed ofTrust, or Secuty Deed(the “Seaurity Instrunment”), eachdatedthe same dateas

this Addendum and given by the undersigned (“Borrower”) to secure Brrower's Adjustade Rae Note, with

Adderdum To Adjustable Rate Note, to

(“L ender”) ard dakd the same dak asthis Adderdum (the “Note”), covering the propery desribedin the Secuity
Instrunment and located at:

[Property Address]

ADDITIONAL COVENANTS. In adlition to the cwenants and agreenents made in the Securiy
Instrument and the Rider, Borrover ard Lender further covenant and agee adollows:

A. FIXED INTEREST RATE OPTION

The Nae provides br Borrower’s option to convert fom an aglustable interest rate t@ fixed interest rate,
as bllows:

1 Option to Convert to Fixed Rate

| have a Caversian Option that | can &ercise mless lam in default or this Section A1 will nat permit me
to do sa The “Conversion Ogtion” is my option to convert the interest rate | @ recuired to pay by the Note from
an agustable rate tothe fxedrate calculatethy the Nae Hdder uncer Section A2 below.

The corversioncan only take placeon (a) if the first Change Date 5 21 months or lessfrom the date othe
Note, the third, fourth or fifth Change Date, o(b) if the frst Change Date s more than 2Lmonths from the dite d
the Note, the first, secand or third Change Date. EachChange Date a which my interest rate can cwertfrom an
adustabe rateto afixedrate alsds calledthe”Converson Date.” | can convert my interest rate only on one of
thethree Conversion Dates.

If | want to exercisethe Conversion Option, | must first meet certaincorditions. Those coditions are
that: (i) | must gve the Nae Hdder ndice that Iwant to do so at leastl5 days before the next Conversian Date;
(ii) on the Conversian Date, | must nd be in default under the Nde a the Searity Instrument; (iii) by a chte
specified by the Noe Holder, | nmust pay the Noe Holder a conersion fee ofU.S. $ ;and (iv) |
must sgn ard give the Note Holder angocunents the Note Holder reqtes to efect he conwersion

2. Calculation of Fixed Rate

My new, fixed interest ratewill be determined by the Nae Hdder besedon Fannie Maks reaiired net
yield as ofa date ad time of day speciied ly the Note Holderdr: (i) if the orignal tem of the Noteis greaterthan
15 years 30-year fxed rate mortgages covered by applcabk 60-day mandatory delvery commnitmerts, plus five-
eighths of ore percetage point (0.625%, rounded D the reares one-eighth of ore percetege pont (0.125%); or
(i) if the aiginal tem of the Nae is 1 years o less, B-yearfixed rate mortgages coveredby applicable 60-day
mandatory delvery commitmerts, plus five-eighths of one percetege point (0.625%), rounded b the neares one-
eighth of one percemage point (0.125%. If this requred ret yield canwot be deterrimed becase the applicable
commitments arenct availabe, the Nae Hdder will determine my interest rate ly using camparabie informaton.
My new rate calclatedunder this Section A2 will nat be greater tha the Maximum Rate $atedin the Nae.

3. New Payment Amount and Effective Date

If | am permitted to exercise th Cawversion Ogion, the Nae Hdder will detemmine the anount of the
monthly paymert thatwould be suficient to repay the wnpaid principal | am expectedto owe an the Canversion
Date infull on the Matrity Date ¢ the Nae atmy new fixed interest ratén substantidly equal paymens. The
result o this calculation wil | be the new amount of my monthly payment. Beginning with my fir st monthly payment
after theConversian Date, | will pay the new amount asmy monthly payment until the Matuity Date d the Nae.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If Borrower’s adustale interest rateis convertedto a fixed rate as stateth Sectimm A of this Addendum
To Adjustalle Rate Rder, the anendment to Uniform Covenant 18 of the Searity Instrument cantainedin the Rider
shall ceae to bein effect ard the provsionsof Uniform Coverant 18 ofthe Security Instrument shall instead read
as bllows:
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Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Section
18, “Interestin the Property meansanylegal or bereficial interestm the Roperty, including, bu
not limited to, tlose besficial interess trarsferred ina bom for deed, cofract for deed,
instdlment sales catract @ escrav agreenent, te intent d which is the transfer d title by
Borrower at a fiture date to a pehaser.

If all or anypartof the Propenrt or anyintered in the Propent is sold or trarsferred(or if
Borrower is not a naural person and a beneficial interes$ in Borrower is sdd or trangerred
without Lender’s prior written cansent, Lender may require immediate @yment in full of all sums
securediy this Searrity Instrument. However, this option shallnat be exercisedoy Lenderif such
exercise is phibited by Applicable Law.

If Lender exercises this option Lender stall give Borrower notice of acceleration The
notice dall provide a priod of nat less han 30 days from the date the nctice is given in
accordane with Section 15 within which Borrower must pay all suns seared bythis Secuity
Instrument. If Borrower fail s to pay these sums prior to the expration of this period, Lender may
invoke ary remedies permitted by this Searity Instrument without further ndice a demand on
Borrower.

BY SIGNING BELOW, Borrower accepts ah agees to lte tems and cowenants corained in this
Adderdum To Adjustable Rate Rider.

.................................................................... (Seal)

-Borrower
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