ADJUSTABLE RATE NOTE
(LIBOR One-Month Index (As Published In The Wall Street Journal)-Payment and Rate Caps)

THIS NOTE CONTAINS PROVISIONS THAT WILL CHANGE THE INTEREST RATE AND
THE MONTHLY PAYMENT. THERE MAY BE A LIMIT ON THE AMOUNT THAT THE
MONTHLY PAYMENT CAN INCREASE. THE PRINCIPAL AMOUNT TO REPAY COULD BE
GREATER THAN THE AMOUNT ORIGINALLY BORROWED, BUT NOT MORE THAN THE
LIMIT STATED IN THIS NOTE.

[City] [State]
[Property Address)]
1. BORROWER’S PROMISE TO PAY
In return for aloan that | have received, | promiseto pay U.S. $ (thisamount is called
“Principal”), plus intereg, to the order ofLender. Lender is 1 owill

make all paymerts under ths Note inthe form of cad, ched or money order.

| understand that Lender may transfer tHs Note. Lender or anpne who tekes this Note by trarsfer ard who
is entitled to receie payments under ths Note E called tke “Note Holder.”

2. INTEREST
(A) Interest Rate

Interestwill be chaged on unpaid principa until the full anount of Principal has beenpaid. | will pay
interes atayearlyrate of %. The intered rate | will pay may change.

The interest rate redyed by this Sectio 2 is the rate Iwill pay both before andafter any default described
in Sectio 7(B) of this Nde.

(B) Interest Rate Change Dates
The interes ratel will pay may change onthe first day of , ,and onthat dg

every month thereafer. Eachdate onwhich my interest rate cold change is called an‘Interest Rate Change Date.”
The rew rate ofinterestwill became effective onead InterestRate Change Date.

© Interest Rate Limit
My intere¢ ratewill never be geater tlan %.
(D) Index

Beginning with the first Interes Rate Chage Date, my interest ratewill be based on an Indx. The
“Index” is the awerage of interbank offered raes for one month U.S. dollar-derominated depods in the London
market (“LIBOR"), aspublished in The Wall Sreet Journal. The nost receh Index figure awilable as bthe date
15 day before eachnterest Rate Change Date is calledhe “Currert Index.”

If the Index is no longer available, tke Note Holdemill choose a aw indexthat is basedupon comparable
information. The Nde Hdder will give me natice o this choice.
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(E) Calculation of Interest Rate Changes

Before each Interest Rate Change Date, the Note Holder will calculate my new interest rate by adding
percentage point(s) ( %) to the Current Index. Subject to the limit stated in Section
2(C) above, the result of this addition will be my new interest rate until the next Interest Rate Change Date.

3. PAYMENTS
(A) Time and Place of Payments
| will pay principal and interest by a making payment every month.
I will make my monthly payments on the first day of each month beginning on
I will make these payments every month until | have paid all the principal and interest and any other charges
deSCI’I bed below that | may owe under this Note. Each monthly payment will be applied as of its scheduled due date

and will be applied to interest before Principal. If, on , , | still owe amounts under this
Note, | will pay those anounts in full on that date, which is calledthe“Maturity Date."

I will make my monthly paymerts at a
at a diferent place ifrequred by the Note Holder.

(B) Amount of My Initial Monthly Payments

Eachof my initial montHy paynents will be in the anount of U.S. $ . This amourt
may charnge.

© Payment Change Dates

My monthly payment may change as requred by Section 3(D) bebw begnning on the first day of

, , ard on that day ewery 12th month theredter. Each of thee daes is caled a

“Payment Charge Date.” My monthly payment alsowill charnge at ay time Section 3(F) or 3(G) below requiresme
to paya diferentmonthly payment.

| will pay the amount of my new monthly payment eachmonth beginning on ead Payment Change Date @
asprovided n Secion 3(F) or 3(G)below.

(D) Calculation of Monthly Payment Changes

Before eachPayment Charge Date, he Nae Hdder will calculate hie anount of the monthly payment that
would be suficient torepay the wnpaid principal that | an expectedto owe at the Byment Change Daten full on
the Maurity Date n substattially equal installments at he interest rate effctive duing the nonth precedig the
Payment Charge Date. The resultof this calcdation is called the “Full Payment.” Unless Sedbn 3F) o 3(G)
below requresme to paya different amount, my new monthly payment will be n the anount of the Ful Payment,
excep that my new monthly payment will be limited to anamount that will not be nore than7.5% greater tha the
amourt of my last monthly paynentdue bebre the PymentChange Date.

(E) Additions to My Unpaid Principal

My monthly payment could be lessthan the amount d the interest portion of the monthly payment that
would be sufficientto repay the unpaid principal | owe at themonthly payment date in full on the Matrity Date n
substantially equal paymerts. If so, eachmonth that my monthly payment is les than the interest portionthe Note
Holder will subtractthe amount of my monthly payment from the amount d the nterest jrtion andwill add the
difference tomy unpaid principal. The Nae Hdder alsowill add interest @ the anount of this differenceto my
unpaid principal eachmonth. The interest rate otthe interest added to Pipal will be the rate requed by Setion
2 aboe.
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(3] Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid principal can never exceed a maximum amount equal to 110% of the Principal amount |
originally borrowed. Because of my paying only limited monthly payments, the addition of unpaid interest to my
unpaid principal under Section 3(E) above could cause my unpaid principal to exceed that maximum amount when
interest rates increase. In that event, on the date that my paying my monthly payment would cause me to exceed that
limit, | will instead pay a new monthly payment. The new monthly payment will be in an amount that would be
sufficient to repay my then unpaid principal in full on the Maturity Date in substantially equal installments at the
interest rate effective during the preceding month.

(G) Required Full Payment

On the fifth Payment Change Date and on each succeeding fifth Payment Change Date thereafter, | will
begin paying the Full Payment as my monthly payment until my monthly payment changes again. | aso will begin
paying the Full Payment as my monthly payment on the final Payment Change Date.

4. NOTICE OF CHANGES

The Note Holder will deliver or mail to me a notice of any changes in the amount of my monthly payment
before the effective date of any change. The notice will include information required by law to be given to me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

5. BORROWER’S RIGHT TO PREPAY

| have the right to make payments of Principal at any time before they are due. A payment of Principal
only isknown as a “Prepaymert.” When | make a RPepayment, | will tell the Nde Hdder inwriting that | an doing
sao. | may not designde a payment as a Prepayment if | have nat made al the monthly payments due under this
Note.

I may make a full Prepayment or partial Pepayments without paying any Prepayment charge. The Note
Holder will use my Prepayments to reduce the amount of Principal that | ove wnder this Nde. However, he Nae
Holder nay apply my Prepaynent to the accried and unpaid interest orthe Rrepayment amount before applying my
Prepayment to reduce the incipal amount of this Nate. If | make apartial Prepayment, therewill be no changesin
the due dates of my monthly payments unless the Nde Hdder agreesn writing to those chages. My partial
Prepayment may reduce the amount of my monthly payments dter the first Payment Change Date following my
partial Prepayment. However, ary rediction due to my partial Prepayment may be offset by an interestrate
increase.

6. LOAN CHARGES

If a lav, which applies tothis loan andwhich setsmaximum loan chargs, isfinally interpretedso thatthe
interestor other loan charges cdlected or to be cdlectedin connection with this loan exceedthe permitted limits,
then: (a) anysuch loan charge shall be redeed bythe amount necessay to redice the charge to the pemitted li mit;
ard (b) ary sums alrea@y cdlectedfrom me that exceeakd permitted limits will be refundedto me. The Note Holder
may choose o make this refurd by redwcing the Principal | owe urder his Note or by making a drect paymentto
me. If a refund redices Rincipal, the redwtionwill be treated as a partial Prepupt.

7. BORROWER'’S FAILURE TO PAY AS REQUIRED
(A) Late Charges for Overdue Payments
If the Note Holder has not received the full amount of any monthly payment by the end of
calendar days after the date it is due, | will pay a late charge to the Note Holder. The amount of the charge will be

% of my overdue payment of principal and interest. | will pay this late charge promptly but only once
on each late payment.
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(B) Default
If 1 do not pay the full amount of each monthly payment on the dateit is due, | will be in default.
© Notice of Default

If I am in default, the Note Holder may send me a written notice telling me that if | do not pay the overdue
amount by a certain date, the Note Holder may require me to pay immediately the full amount of Principal that has
not been paid and al the interest that | owe on that amount. That date must be at least 30 days after the date on
which the notice is mailed to me or delivered by other means.

(D) No Waiver By Note Holder

Even if, at atime when | am in default, the Note Holder does not require me to pay immediately in full as
described above, the Note Holder will still have the right to do so if | am in default at alater time.

(E) Payment of Note Holder’s Costs and Expenses

If the Note Holder has required me to pay immediately in full as described above, the Note Holder will
have the right to be paid back by me for al of its costs and expenses in enforcing this Note to the extent not
prohbited byapplicable lav. These epensesriclude, for example, reasoable attormys’ fees.

8. GIVING OF NOTICES

Unless applicable law requires a different nethod, any natice that must be given to me under this Note will
be gven by delvering it or by mailing it by first classmail to me at the Propery Addres abowe or at a differernt
address if give the Note Holder aatice of my different address.

Unlessthe Note Holder reques a diferert method, anynotice that must be gien to the Note Holder nder
this Note will be given by mailing it by first cless mail to the Nde Hdder at the adress statedn Section 3(A)
abowe or at a dfferert address if am given a rotice ofthat different address.

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one personsigns this Note, eachpersonis fully and persoally obligated to lkeep all tle
promses made in this Note, including the promise © pay the ful amourt owed. Any per®n who is a guarantor,
surety or erdorser of this Note is al® obligated b do thes tings. Any per®n who takes over hes oblgations
including the obligations ofa guarartor, surety or erdorser ofthis Note, is also obligted to keep all be pronises
made in this Nate. The Nae Hdder may erforce its ridhts under this Note against ead person individually or
agping all of us together. This meansthat any one of s may be reqired b payall the anounts owed urder his
Note.

10. WAIVERS

| and any other peron who has obligatonsunder his Note waive the rights of Pregntmentard Notice of
Dishonor. “Presentment” meansthe right to requre the Noe Holder b demand payment of amounts due. “Notice
of Dishonor” means the right to requre the Not Holder o give notice b other per®ns that amounts due have not
beenpaid.

11. UNIFORM SECURED NOTE

This Note is a uniform instrunent with limited variaions in same jurisdictions. In addlition to the
protectiors given to the Note Holder nder tHs Note, a Mortgge, Deed ofTrust, or Secuty Deed (tle “Seaurity
Instrument”), datedthe sane date as ths Note, potects theNote Holder from possille losseghatmight resut if | do
not keepthe pomises hat | make in tis Note. That Security hstrument describes how and under what canditions |
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may be required to make immediate payment in full of all amounts | owe under this Note. Some of these conditions
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Section
18, “Interestin the Property meansanylegal or bereficial interestm the Roperty including, bu
not limited to, tlose besficial interess trarsferred ina boml for deed, cotract for deed,
instdlment sales catract @ escrav agreenent, te intent d which is the transfer d title by
Borrower at a fiture date to a pghaser.

If all or anypart ofthe Rropertyor anylnteres in the Rropertyis sold or trarsferred(or if
Borrower is not a naural person and a beneficial interes$ in Borrower is sdd or trangerred
without Lender’s prior written cansent, Lender may recuire immediate @yment in full of all sums
securediy this Searrity Instrument. However, this option shallnot be exercisedoy Lenderif such
exerciseis prohibited by Applicable Law. Lender alsoshall na exercise his option if; (a)
Borrower cause to be sulmitted to Lender information required by Lender to evalbate the
intended trasferee as ifanew loanwere beingmade to tte transferee;and (b) Lender reasombly
determines that Lender’s securiy will not be impaired by the laan assimption and that te risk of
a breachof anycowvenant or ageement in this Searity Instrument is acceptable to énder.

To the extat permitted by Applicable Law, Lender may charge a reasahe feeasa
condition to Lender’s consant to the laan assimption. Lender alsomay require the trasferee to
signanassumption ageament that is acceptable todnder ard that oblicates the transferee to kep
all the promises andagreenents made in the Nae andin this Searrity Instument. Borrower will
cortinue to be obligited under the Note ad this Secuity Instrunent unless Lender releases
Borrower inwriti ng.

If Lender exercises the optionto requre immediate pgment in full, Lender dall give
Borrower notice of acceleration The notice shall provide a period ofot less tlan 30 day from
the datethe notice is given in accordane with Secton 15 within which Borrower must pay all
sums secued by this Security Instrument. If Borrower fails to pay thes suns prior to the
expration of this period, Lender may invoke ary remedies permitted by this Searity Instrument
without further notice or denand onBorrower.

WITNESS THE HAND(S) AND SEAL (S) OF THE UNDERSIGNED.

...................................................................... (Seal)

-Borrower

...................................................................... (Seal)

-Borrower

...................................................................... (Seal)

-Borrower

[Sgn Original Only]
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