ADJUSTABLE RATE NOTE
(LIBOR One-Year Index (AsPublished In The Wall Street Journal)
Rate Caps—Fixed Rate Conversion Option)

THIS NOTE CONTAINS PROVISIONS ALLOWIN G FOR CHANGES INMY INTE REST
RATE AND MY MONTHLY PAYM ENT. THIS NOTE LIMITS THE AMOUNT MY
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE | MUST PAY. THIS NOTE ALSO CONTAINS THE OPTION TO
CONVERT MY ADJUSTABLE RATE TO A FIXED RATE.

[City] [State]
[Property Address]
1. BORROWER’'S PROMISE TO PAY
In return for aloan that | have received, | promiseto pay U.S. $ (thisamount is called
“Principal”), plus intered, to the order ofLender. Lender is 1 owill

make all paymerts under ths Note inthe form of cas, ched or money order.

| understand that Lender may transfer ths Note. Lender or anpne who tekes this Note by trarsfer and who
is entitled to receie payments under ths Note E called tke “Note Holder.”

2. INTEREST

Interestwill be chaged on unpaid principa until the full amount of Principal has beenpaid. | will pay
interes at ayearly rate of %. The interes rate Iwill pay may change in accordane with Section 4 of
this Nae.

The interest rate redyed by this Section 2 andSectian 4 or 5 of this Nde is theratel will pay both before
andafter ary default described in Section 8B) of this Nde.

3. PAYMENTS
(A) Time and Place of Payments
| will pay principal andinterest by making a ppyment every month.
I will make my monthly paymerts on the first day of eat month beginning on
I will make these paymentsevery month until | have paid all of the prircipal ard interes ard any other
charges dscribed below that | may owe under this Nde. Eachmonthly payment will be applied asof its scheduled

due date ad will be applied to iteres$ before Rincipal. If, on , , | still owe amounts
uncer this Nate, I will pay those anounts in full on that date, which is calledthe“Maturity Date.”

I will make my monthly payments at or
at a diferent place ifrequred by the Note Holder.

(B) Amount of My Initial M onthly Payments

Eachof my initial monthy paynents will be in the anount of U.S. $ . This anount
may charnge.
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© Monthly Payment Changes

Changes in my monthly payment will reflect changes in the unpaid principal of my loan and in the interest
rate that | must pay. The Note Holder will determine my new interest rate and the changed amount of my monthly
payment in accordance with Section 4 or 5 of this Note.
4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate | will pay may change on the first day of , , and

on that day every 12th month thereafter. Each date on which my adjustable interest rate could change is called a
“Change Date.”

(B) TheIndex

Beginning with the first Change Dde, my adustable interes ratewill be basedon anindex. The “Index” is
the avergge of interbank offered raes for oreyear U.S dollar-derominated depogs in the Lordon market
(“LIBOR?"), aspublished in The Wall Street Journal. The nost recait Indexfigure availableasof the date45 days
before eachChange Date is calledhe “Currert Index.”

If the Index is no longer available, tke Note Holdemill choose a aw indexthat is basedupon comparable
information. The Nde Hdder will give me natice o this choice.

© Calculation of Changes

Before eachChange Date, tle Note Holdemwill calculatemy new interes rate byaddirg
percetage poirts ( %) to the Qurrert Index The Note Holder Wl then round the reault of this addition
to the neares one-eigtth of one percetage point (0.125%). Subjectto the limits sated n Secion 4(D) bebw, this
roundedamount will be my newinterestrateuntil the next Chage Date.

The Nae Hdder will then cetermine the anount of the monthly payment that would be sufficient to repay
the unpaid principal thatl am expectedto owe at theChange Date m full on the Maurity Date atmy new interest
rate in subtartially equal ppyments. The result 6 this calcuation will be the nev amount o my monthly payment.

(D) Limitson Interest Rate Changes

The intered rate | am requred b pay atthe first Change Date will not be geater than % or
less than % Thereafer, my adjustable intereg rate will never be ncreagd or decreasdon ary single
Change Date ly more thantwo percetege poirts from the rate ofinterest | lave beenpaying for the precedindl2
months. My interes ratewill never be geater tlan %, which is called he “Maximum Rate.”

(E) Effective Date of Changes

My new intere$ rate will became effective an eah Charge Date. | will pay the anount of my new
monthly paymert beginning on the first monthly payment date after theChange Date until the amount of my
monthly payment changes ajain.

(3] Notice of Changes

The Note Holder will deliver a mail to me a ndice d any changes in my adustable interest rate andhe
amourt of my monthly payment before the effective date of any change. The rotice will include information

requiredby law to be gven to me and alko the ftle ard telephone nunber ofa persnwho will answer anyquestion
| may have regarding the natice.
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5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate

| have a Conversion Option that | can exercise unless | am in default or this Section 5(A) will not permit
me to do sa The “Conversian Option” is my option to convert he interest rate | an required to pay by this Note
from an aglustabie ratewith interest rate tnits to the fixedrate calculted under Sectiom 5B) below.

The corversioncan only take place on(1) if the first Change Date is 2Imonths or lesgrom the date othis
Note, the third fourth or fifth Change Date, o (2) if the frst Change Date $ more than 2L months from the date of
this Nae, te first, secand or third Change Date. Each Giange Dde an which my interest rate can awert from an
adustabe rate toa fixedrate alsas calledthe“Converson Date.” | can convert my interest rate only on one of
these Conversion Dates.

If I want to exercise he Gonversion Option | must firstmeet certaircorditions. Thoseconditions arethat:
(i) I must give the Nae Hdder ndice that Iwant to do soat least % days before thenext Conversian Date; (ii)
the Converson Date,| must nd be in default underthe Note a the Searity Instrument; (iii) by a date specified by
the Noe Holder, | must pay the Not Holder a comersion fee ofU.S. $ ; and (iv) | must sign
ard gve the Note Holder angocunents the Note Holder reqtes to efect the conersim.

(B) Calculation of Fixed Rate

My new, fixed interestrate wll be equal to Famie Mae’s regired netyield as ¢ a date andtime of day
specified by the Note Hdder for: (i) if the aiginal tem of this Note is greater tha 15 years, B-year fixed rate
mortgages covered by applcabk 60-day mandatory delvery commitments, plus five-eighths of one percetage
point (0.65%), ronded b the reares one-eighth of ore percetage point (0.125%); or (ii) if the original term of
this Note is 15 years or less, 15year fixed rake mortgages cowered by applicabke 60-day mandabry delivery
commitments, plus five-eighths of one percetege point (0.625%, rounded b the reare$ ore-eighth of one
percemage poirt (0.125%). If this requred net yield cainot be detemined becase the applicable comitments are
not availabe, he Nae Hdder will determine my interes rate ly udng camparalde information. My new rate
calculatedunder this Section 5B) will not be greater tha the Maiimum Rate stgedin Sectio 4(D) alove.

© New Payment Amount and Effective Date

If 1 choose to exercisethe Conversian Option, the Nde Hdder will detemmine the anount o the monthly
payment that would be suficient to repay the unpaid principal | am expectedto owe an the Cawersian Date in full
on the Maturity Date at my new fixed interest rate ingstantially equal ppyment. The result 6 this calailation
will be the new amount of my manthly payment. Beginning with my first monthly payment after the Conversion
Date, Iwill pay the new amount asmy monthly paymert until the Maurity Date.

6. BORROWER'S RIGHT TO PREPAY

| have the right to make payments of Principal at any time before they are due. A payment of Principal
only isknown as a “Prepaymert.” When | make a Pepayment, | will tell the Nde Hdder inwriting that | an doing
so. | may not designae a payment as a Prepayment if | have nat made al the monthly payments due under this
Note.

I may make a full Prepaymnent or partial Pepayments without paying any Prepayment charge. The Note
Holder will use my Prepayments to reduce the amount of Principal that | ove wnder this Nde. However, he Nde
Holder may apply my Prepaynent to tte accried and unpaid interest orthe Frepayment amount before applying my
Prepayment to reduce the Rincipal amount of this Nate. If | make apartial Prepayment, therewill be no changesin
the due dates of my monthly payments unless the Nde Hdder agreesn writing to those chaiges. My partial
Prepayment may reduce the anount of my monthly payments after the irst Charnge Date bllowing my partial
Prepayment. However, anyrediction due tomy partial Repayment may be offset ly anintereg rate ircrease.
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7. LOAN CHARGES

If alaw, which applies to this loan and which sets maximum loan charges, is finaly interpreted so that the
interest or other loan charges collected or to be collected in connection with this loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums aready collected from me that exceeded permitted limits will be refunded to me. The Note Holder
may choose to make this refund by reducing the Principal | owe under this Note or by making a direct payment to
me. If arefund reduces Principal, the reduction will be treated as a partial Prepayment.

8. BORROWER'S FAILURE TO PAY AS REQUIRED

(A) Late Charges for Overdue Pgments

If the Note Holder has not received the full amount of any monthly payment by the end of
calendar days after the date it is due, | will pay a late charge to the Note Holder. The amount of the charge will be

% of my overdue payment of principal and interest. | will pay this late charge promptly but only once

on each late payment.

(B) Default

If 1 do not pay the full amount of each monthly payment on the date it is due, | will be in default.

© Notice of Defwult

If I am in default, the Note Holder may send me a written notice telling me that if 1 do not pay the overdue
amount by a certain date, the Note Holder may require me to pay immediately the full amount of Principal that has
not been paid and all the interest that | owe on that amount. That date must be at least 30 days after the date on
which the notice is mailed to me or delivered by other means.

(D) No Waiver By Note Holder

Even if, at atime when | am in default, the Note Holder does not require me to pay immediately in full as
described above, the Note Holder will still have theright to do so if | am in default at alater time.

(E) Payment of Note Holder' s Cests and Expenses

If the Note Holder has required me to pay immediately in full as described above, the Note Holder will
have the right to be paid back by me for al of its costs and expenses in enforcing this Note to the extent not
prohbited byapplicable lav. Those epensesriclude, for example, reasoable attoreys fees.

9. GIVING OF NOTICES

Unless applicable law requires a different nethod, any natice that must be given to me under this Note will
be gven by delvering it or by mailing it by first classmail to me at the Propery Addres abowe or at a differert
address if give the Note Holder aatice of my different address.

Any natice that rmust be givento the Note Hdder under this Nae will be given by mailing it by first class
mail to the Note Holder at #haddress stated Sectio 3(A) aboe or at a differert addressf | am given a notice of
that different address.

10. OBLIGATIONS OF PERSONSUNDER THISNOTE
If more than ore personsigns this Note, eactpersonis fully and persoally obligatedto keepall of the
promises made in this Note, including the promise o pay the ful amourt owed. Any per®n who is a guarantor,

surety or erdorser of this Note is al® obligated b do hes tings. Any per®n who takes over hes oblgations
including the dligations of a guaranta, surety or encbrser d this Note, is alsoobligatedto keepall of the romises
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made in this Note. The Note Holder may enforce its rights under this Note against each person individually or
against all of ustogether. This means that any one of us may be required to pay all of the amounts owed under this
Note.

11. WAIVERS

| and any other person who has obligations under this Note waive the rights of Presentment and Notice of
Dishaonor. “Presentent” mears the right to require the Nde Hdder to demand payment of amounts die. “Notice
of Dishonor” means the right to requre the Not Holder o give notice b other per®ns that amounts due have not
beenpaid.

12. UNIFORM SECURED NOTE

This Nate is a uiform instrurrent with limited variaions in same jurisdictions. In addition to the
protectiors given to the Note Holder nder tHs Note, a Mortgge, Deed ofTrust, or Secuty Deed (tle “Seaurity
Instrument”), datedthe sane date as ths Note, potects theNote Holder from possille losseghatmight resut if | do
not keepthe pomises hat | make in tis Note. That Security hstrument describes how and under what conditions|
may be required to make immediate @yment in full of all anounts | owe under this Note. Some of those conditions
read asdllows:

(A) Until | exercse ny Conversion Option under the canditions statedin Sectia 5 of this Adjustabe
Rate Note, Uimform Covenant 18 ofthe Secuty Instrument shall read asdllows:

Transfer of the Property or a Beneficial Interest in Borrower. Asusedin this Secton
18, “Interestin the Property mears anylegal or bereficial interestm the Roperty, including, bu
not limited to, tlose besficial interess trarsferred ina bom for deed, cotract for deed,
instdlment sales catract @ escrav agreenent, te intent d which is the transfer d title by
Borrower at a fiture date to a pehaser.

If all or anypartof the Propenrt or anyintered in the Propent is sold or trarsferred(or if
Borrower is not a naural person and a beneficial interes in Borrower is sdd or tranderred
without Lender’s prior written cansent, Lender may require immediate yment in full of all sums
securediy this Searrity Instrument. However, this option shallnat be exercisedoy Lenderif such
exerciseis prohibited by Applicable Law. Lender alsoshall nat exercise his option if; (a)
Borrower cause to be submitted to Lender information required by Lender to evalate the
intended trarsferee as ifanew loanwere beingmade to tte transferee;and (b) Lender reasombly
determines that Lender’s securiy will not be impaired by the lcan assimption and that te risk of
a breachof anycowvenant or ageement in this Searity Instrument is acceptable to énder.

To the extat permitted by Applicable Law, Lender may charge a reasabe feeasa
condition to Lender’s consent to the Ican assimption. Lender alsomay require the trasferee to
signanassumption ageament that is acceptable todnder ard that oblicates the transferee to kep
all the promises andagreenents made in the Nae andin this Searity Instrument. Borrower will
cortinue to be obligited under the Note ad this Secuity Instrunent unless Lender releases
Borrower inwriti ng.

If Lender exercises the optionto requre immediate pgment in full, Lender dall give
Borrower notice of acceleration The naotice shall provide a period ohot less tlan 30 day from
the datethe notice is given in accordane with Secton 15 within which Borrower must pay all
sums secued by this Security Instrument. If Borrower fails to pay thes suns prior to the
expration of this period, Lender may invoke ary remedies permitted by this Searity Instrument
without further notice or derand onBorrower.
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(B) If | exercise my Conversion Option under the conditions stated in Section 5 of this Adjustable
Rate Note, Uniform Covenant 18 of the Security Instrument described in Section 12(A) above shall then cease to be
in effect, and Uniform Covenant 18 of the Security Instrument shall instead read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Section
18, “Interestin the Property meansanylegal or bereficial interestm the RFoperty, including, bu
not limited to, tlose besficial interess trarsferred ina boml for deed, cotract for deed,
instdlment sales catract @ escrav agreenent, te intent d which is the transfer d title by
Borrower at a fiture date to a pahaser.

If all or anypartof the Propent or anylntered in the Propent is sold or trarsferred(or if
Borrower is not a naural person and a beneficial interes$ in Borrower is sdd or trangerred
without Lender’s prior written cansent, Lender may require immediate @yment in full of all sums
securediy this Searrity Instrument. However, this option shallnat be exercisedoy Lenderif such
exercise is phibited by Applicable Law.

If Lender exercises this option Lender stall give Borrower notice of acceleration The
notice dall provide a priod of nat less han 30 days from the date the nctice is given in
accordane with Section 15 within which Borrower must pay all suns secued ty this Secuity
Instrument. If Borrower fails to pay these sums prior to the exjration of this period, Lender may
invoke ary remedies permitted by this Searity Instrument without further ndice a demand on
Borrower.

WITNESS THE HAND(S) AND SEAL (S) OF THE UNDERSIGNED.
...................................................................... (Seal)

-Borrower

...................................................................... (Seal)

-Borrower

...................................................................... (Seal)

-Borrower

[Sign Original Only]
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