ADJUSTABLE RATE RIDER

(Three-Year Treasury Index-Rate Caps—Fked Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this day of , and is
mcorporated into and shall be deemed to amend and supplement the M Mortgage, Deed of Trust, or Secunty Deed (the
“Seaurity Instrunent”) of the sane date gien by the urdersgned (“Borrower”) to secue Borrower’s Adjustable
Rate Note (the “Note”) to (“Lender”) of
the sane date ad cowering the propertydescribed irthe Secuity Instrurent ard located at:

[Property Address)]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AM OUNT BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY
ONE TIM E AND THE M AXIM UM RATE BORROWER MUST PAY. THE NOTE ALSO
CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED
RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYM ENT CHAN GES

The Note provides for an initial interest rate of %. The Note provides for changes in the
adjustable interest rate and the monthly payments, as follows:

4, INT EREST RATE AND MONTHLY PAYM ENT CHANGE S
(A) Change Dates

The interest rate | will pay may change on the first day of , , and on that day
every 36thmonth thereafer. Eachdate onwhich my interest rate cold change is called a Change Date.”

(B) ThelIndex

Beginning with the first Change Dde, my interest ratewill be basedon an Indgx. The “Index” is the
weekly average yield on United States Treasuy searities agustedto a canstant maturity of three years,as made
available ty the Federal Bserve Bard. The nost receh Index figure available asof the date45 days before each
Change Date is callethe “Current Indx.”

If the Index is no longer available, tke Note Holdemill choose a aw indexthat is basedupon comparable
information. The Nde Hdder will give me natice d this choice.

© Calculation of Changes

Before eachChange Date, the Note Holderwill calculatemy newintere$ rate ty addirg
percetage poirts ( %) to the Qurrert Index The Note Holder Wl then round the reault of this addition
to the neares one-eighth of ore percetage point (0.125%). Subjectto the limits sated n Secion 4(D) bebw, this
roundedamount will be my newinterestrateuntil the next Chage Date.

The Nae Hdder will then cetermine the anount of the monthly payment that would be sufficient to repay
the unpaid principal thatl am expectedto owe at theChange Date m full on the Maurity Date atmy new interest
rate in subtartially equal ppyments. The result 6 this calcuation will be the nev amount o my monthly payment.

(D) Limitson Interest Rate Changes

The intered rate | am requred b pay at the first Change Date will not be geater than % or
less than %. Thereafer, my interest ratewill never be ircreagd or decreasl onany single Change
Date bymore than two percerage pointsfrom the rate ofintered | have been paying for the precedilg 36 months.
My interes ratewill never be geater tlan %, which is called he “Maximum Rate.”

(E) Effective Date of Changes

My new intere$ rate will became effective an eah Charge Date. | will pay the anount of my new
monthly paymert beginning on the first monthly payment date after theChange Date until the amount of my
monthly payment changes again.

(3] Notice of Changes

The Note Holder will deliver a mail to me a ndice d any changes in my adustable interest rate andhe
amourt of my monthly payment before the effective date of any change. The motice will include information

requredby law to be gven to me and ako the tle ard telephone nuniber ofa persnwho will answer anyquestion
I may have regarding the natice.
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B. FIXED INTEREST RATE OPTION

The Note providesfor Borrower’s option to convert fom an agustable interest ratewith interest rate kits
to a fixedinterest rate, aolfiows:

5. FIXED INTEREST RATE OPTION
(A) Option to Convert to Fixed Rate

| have a Caversian Option that | can &ercise mless | an in default or this Section 5A) will not permit
me to do sa The “Conversian Option” is my option to convert he interest rate | i required to pay by this Note
from an aglustable ratewith interest rate inits tothe fixedrate calculted under Sectimm 5B) below.

The corversioncan only take placeon the first or secod Change Date. EachChange Date an which my
interest rate aacmvertfrom an adustable rate toa fixed ratealsois calledthe “Conversion Date.” | can convert
my interest rate only on one of these two Conversion Dates.

If I want to exercise he Gonversion Option | must firstmeet certaircorditions. Thosecorditions arethat:
(i) I must givethe Note Holder natice that Iwant to do sg (ii) on the Cawersian Date, | must nat be in default
under the Nee a the Searity Instrument; (iii) by a dite sgecified by the Nae Hdder, | must pay the Note Holder a
corversion feeof U.S. $ ; and (iv) | must sign and gve the Noe Holder anydocunents the
Note Holder reqines to efect the conersim.

(B) Calculation of Fixed Rate

My new, fixed interestrate wll be equal to Famie Mae’s regired netyield as ¢ a date andtime of day
specified by the Note Hdder for: (i) if the aiginal tem of this Note is greater tha 15 years, B-year fixed rate
mortgages covered ly applcabk 60-day mandatory delvery commitments, plus five-eighths of one percetege
point (0.65%), rounded b the reares one-eighth of ore percetage point (0.125%); or (ii) if the original term of
this Note is 15 years or less, 15year fixed rake mortgages cowered by applicabke 60-day mandabry delivery
commitments, plus five-eighths of one percetege point (0.625%, rounded b the reare$ ore-eighth of one
percemage point (0.125%). If this requred net yield cainot be detemined becase the applicable comitments are
not availade, he Nae Hdder will detetrmine my interes rate ly usng camparable information. My new rate
calculatedunder this Sectio 5B) will not be greater tha the Makimum Rate stéedin Sectim 4(D) alove.

© New Payment Amount and Effective Date

If 1 choose to exercisethe Conversian Option, the Nde Hdder will detemmine the amount o the monthly
payment that would be sufficient to repay the unpaid principal | am expectedto owe o the Cawersian Date in full
on the Maturity Date at my new fixed interest rate inubstantially equal ppyments. The result 6 this calailation
will be the new amount of my manthly payment. Beginning with my first monthly payment after the Conversion
Date, Iwill pay the new amount asmy monthly paymert until the Maurity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1 Until Borrower exerciss the Caversian Option under the canditions tatedin Secton B of this
Adjustable Rate Rider, Unform Govenant 18 ofthe Secuity Instrument is amended b read agollows:

Transfer of the Property or a Beneficial Interest in Borrower. Asusedin this Secion
18, “Interestin the Property meansanylegal or bereficial interestm the Froperty including, bu
not limited to, tlose besficial interess trarsferred ina boml for deed, cotract for deed,
instdlment sales catract @ escrav agreenent, te intent d which is the transfer d title by
Borrower at a fiture date to a pehaser.

If all or anypartof the Propent or anylntered in the Propent is sold or trarsferred(or if
Borrower is not a naural person and a beneficial interes$ in Borrower is sdd or trangerred
without Lender’s prior written cansent, Lender may require immediate yment in full of all sums
securediy this Searrity Instrument. However, this option shallnat be exercisedoy Lenderif such
exerciseis prohibited by Applicable Law. Lender alsoshall nat exercise ths option if: (a)
Borrower cause to be submitted to Lender information required by Lender to evalate the
intended trasferee as ifanew loanwere beingmade to tte transferee;and (b) Lender reasombly
determines that Lender’s securiy will not be impaired by the laan assimption and that te risk of
a breachof anycowvenant or ageement in this Searity Instrument is acceptable to énder.

To the extat permitted by Applicable Law, Lender may charge a reasabe feeasa
condition to Lender’s consant to the laan assimption. Lender alsomay require the trasferee to
signanassumption ageeament that is acceptable todnder ard that oblicates the transferee to kep
all the pomises and agreenents made in the Nae andin this Seairity Instrument. Borrower will
cortinue to be obligited under the Note ad this Secuity Instrunent unless Lender releases
Borrower inwriti ng.

If Lender exercises the optionto requre immediate pgment in full, Lender dall give
Borrower notice of acceleration The notice shall provide a period ofot less tlan 30 day from
the datethe notice is given in accordane with Secton 15 within which Borrower must pay all
sums secued by this Security Instrument. If Borrower fails to pay thes suns prior to the
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expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, the amendment to Uniform Covenant 18 of the Security Instrument contained in Section C1
above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
instead read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Section
18, “Interestin the Property meansanylegal or bereficial interestm the Roperty, including, bu
not limited to, those besficial interess trarsferred ina bom for deed, cotract for deed,
instdlment sales catract a escrav agreenent, he intent d which is the transfer d title by
Borrower at a fiture date to a pghaser.

If all or anypartof the Propert or anylntered in the Propery is sold or trarsferred(or if
Borrower is not a naural person and a beneficial interes in Borrower is sdd or tranderred
without Lender’s prior written cansent, Lender may require immediate @yment in full of all sums
secureddy this Searity Instument. However, this gtion shallnot be exerciseddy Lender if such
exercise is phibited by Applicable Law.

If Lender exercises this option Lender stall give Borrower notice of acceleration The
natice shall provide a riod of nat less han 30 days from the date the natice is given in
accordane wth Section 15 within which Borrower must pay all suns seared bythis Secuity
Instrument. If Borrower fail s to pay these sums prior to the expration of this period, Lender may
invoke ary remedies permitted by this Searity Instrument without further ndice a demand on
Borrower.

BY SIGNING BELOW, Borrower accepts ah agees to lte tems and cowenants corained in this
Adjustable Rae Ricer.
...................................................................... (Seal)

-Borrower

...................................................................... (Seal)

-Borrower
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