ADJUSTABLE RATE RIDER

(Fractional One-Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this day of , and is
mcorporated into and shall be deemed to amend and supplement the M Mortgage, Deed of Trust, or Secunty Deed (the
“Seaurity Instrunent”) of the sane date gien by the urdersgned (“Borrower”) to secue Borrower’s Adjustable
Rate Note (the “Note”) to (“Lender”) of
the sane date ad cowering the propertydescribed irthe Secuity Instrurent ard located at:

[Property Address)]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AM OUNT BORROWER'’S INT EREST RATE CAN CHANGE AT ANY ONE TIM E AND
THE M AXIM UM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INT EREST RATE AND MONTHLY PAYM ENT CHANGE S

The Note provides for an initia interest rate of %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INT EREST RATE AND MONTHLY PAYM ENT CHANGE S
(A) Change Daes

The interest rate | will pay may change on the first day of , , and on that day
ewvery 12thmonth thereafer. Eachdate onwhich my interest rate cold change is called a Change Date.”

(B) Thelndex

Beginning with the first Change Dae, my interest ratevill be basedon an Indx. The “Index” is computed

by dividing by tre weekly average yield on United Staes Treasrry securities adjusted to acorstant
maturity of one year,as nade available by the FederalReserve Bard. The “Current IndexX’ is computed by
dividing by the nost recen figure awilable asof the date 45 day/before eachChange Datefor the

weekly average yield on United States Treasuy searities adustedto a castant maturity of one year, asmade
available ly the Federal Bserve Bard.

If the Index is no longer available, tke Note Holdemill choose a aw indexthat is basedupon comparable
information. The Nade Hdder will give me natice d this choice.

© Calculation of Changes

Before eachChange Date, the Note Holder will calculatemy new interes rate ly addirg
percetage poirts ( %) to the Qurrert Index The Note Holder Wl then round the reault of this addition
to the neares one-eighth of ore percetage point (0.125%). Subjectto the limits sated n Secion 4(D) bebw, this
roundedamount will be my newinterestrateuntil the next Chage Date.

The Nae Hdder will then cetermine the anount of the monthly payment that would be sufficient to repay
the unpaid principal that| am expectedto owe at theChange Date m full on the Maurity Date atmy new interest
rate in subtartially equal ppyments. The result 6 this calcuation will be the nev amount o my monthly payment.
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(D) Limitson Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than % or
less than %. Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than percentage points ( %) from the rate of interest | have been paying
for the preceding 12 months. My interest rate will never be greater than %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(3] Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law
to be given to me and also the title and telephone number of a person who will answer any question | may have
regarding the notice.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

...................................................................... (Seal)

-Borrower

...................................................................... (Seal)

-Borrower
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